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Earnest Churner was a stockbroker who needed more income. He told his oldest client, Greta, who was eighty-five, that she should sell her diversified portfolio of stocks and bonds and invest the proceeds in a Real Estate Investment Trust (“REIT”) which was ideal for retired persons and would earn Greta more income. 


In fact, the REIT was too risky for Greta. It could lose money if the real estate market cooled or the properties in the trust were not managed properly. In addition, placing all of her retirement nest egg into the REIT would over concentrate Greta’s assets in one security, further rendering the investment inappropriately unsafe. 


Churner did not tell Greta that the REIT he recommended paid the highest available commission to him. She took his advise, liquidated her portfolio and put all the proceeds in the REIT. Churner earned a handsome commission. 


After several months the REIT went belly up and Greta lost 82% of her $1 million retirement account. 


When Greta’s adult son Roone found out he was livid. He began a one man picket of Churner’s office, walking up and down the sidewalk outside the office with a sign that read: “Churner cheats another client. Again!”


When Churner discovered that he was losing customers because of Roone he rushed outside and grabbed the sign away from him. Roone stormed off and placed an ad in the newspaper the next morning that read: “Earnest Churner is happy to announce that he is closing his stock brokerage and retiring from the industry,” which was of course not true. 


What causes of action does Greta have against Churner and what are Churner’s defenses, if any? Discuss. 


What causes of action does Churner have against Roone and what are Roone’s defenses, if any? Discuss. 


What causes of action does Roone have against Churner and what are Churner’s defenses, if any? Discuss. 

